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ACTION TRSE-00 

INFO OCT-01 NEA-14 ISO-00 10-14 AID-20 CIAE-00 COME-00 

EB-11 FRB-02 INR-10 NSAE-00 RSC-01 XMB-07 OPIC-12 

SP-03 CIEP-02 LAB-06 SIL-01 OMB-01 NSC-07 SS-20 

STR-08 CEA-02 DODE-00 PM-07 H-03 L-03 PA-04 PRS-01 

USIA-15 DRC-01 /176W 

050132 

R 270930Z JUN 74 
FM AMEMBASSY COLOMBO 
TO SECSTATE WASHDC 1189 


LIMITED OFFICIAL USE COLOMBO 1748 

EO 11652: N/A 

TAGS: EFIN, IBRD, IMF, CE 

SUBJ: WORLD BANK/IMF PROPOSALS RE ED SALARIES: SRI LANKA REACTION 


NF: STATE 132801 

1. EMBOEF PRESENTED USG POSITION AND SUPPORTING 
ARGUMENTS TO DR H.N.S. KARUNATILAKE, DIRECTOR 
ECONOMIC RESEARCH, CENTRAL BANK, WHO ISSUES 
INSTRUCTIONS TO DR W.M. TILAKARATNE (GSL 

REP) ON MANAGEMENT MATTERS RELATED TO IME- 
IBRD FOLLOWING APPROVAL BY MINISTER OF FINANCE 
N.M. PERERA. 

2. KARUNATILAKE EXPRESSED SURPRISE AT USG OPPOSITION 

TO SLARIES INCREASE AND ANNUAL REVIEW PROCEDURES BECUASE 
GSL OPERATED ON ASSUMPTION IBRD/IMF COMMITTEE PROPOSALS WERE 
NORMALLY APPROVED BY MAJOR DONOR NATIONS PRIOR TO 
PRESENTATION TO BOARD OF GOVERNORS AND GSL AS RESULT 
USUALLY SUPPORTED RECOMMENDATIONS OF THIS NATURE. 
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KARUNATILAKE SAID USG POSITION AS DESCRIBED REETEL 
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WOULD NOW BE SUBMITTED TO PEREAR WITH GOVERNORS 
SUBCOMMITTEE ON REMUNERATION RECOMMENDATION lULY I. 

3. KURANATILAKE PRIVATELY DOUBTED PERERA WOULD 
OPPOSE REVIEW PROPOSAL (PARA 1 1 REETEL) BUT GSL 
OPPOSITION TO SALARY INCREASES WAS POSSIBLE IN LIGHT 
USG POSITION. 

VAN HOLLEN 
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Copy: SINGLE 
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Disposition Approved on Date: 
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Document Number: 1974COLOMB01748 

Document Source: CORE 
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Executive Order: N/A 

Errors: N/A 
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Handling Restrictions: n/a 
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